Q&A from 2020 Annual General Shareholders’ Meeting
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Can you upgrade ratings? Can it bring savings in borrowing cost?

PTTEP’s current credit rating (Moody's: Baa1, S&P: BBB+, FITCH: BBB+) is at par with the country of Thailand,

and it cannot exceed that level.
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Does COVID-19 impact PTTEP’s gas price?

The COVID-19 pandemic has a severe economic impact throughout the world. The demand for oil consumption
has aggressively reduced as a result of lock-downs in many countries to prevent the spread of infection. The oil
price war, that was triggered in early-March 2020 from the disagreement in production cut among OPEC+

members, has also caused a sharp drop in crude oil prices.

The natural gas price has already been secured in accordance with the sales agreement with price formula
partly linked to fuel oil and referred to an average historical price of past 6 to 24 months. Therefore, the gas price
will not immediately be affected by falling oil prices. However, if the low-oil price environment is prolonged, it

may impact PTTEP in future periods.
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What will be the unit cost per BOE for Gas and Liquid?

We do not disclose unit cost by product, but we expected the overall unit cost of the company in 2020 to be

around 30-31 $/BBL.
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Why did the company have little negative free cash flow, in 2019?

There was a higher cash outflow in investing activities, which was mainly from business acquisition (2,713

MMUSD) than cash inflow contributed in operating activities.
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Why the EBITDA margin is around 70% during the last 5 years, and not elevating? It should commensurate

with elevation, with the ploughing back of new net profits, every year?

Our assets have been producing for quite a long time, causing the current production cost to increase.
Sustaining the same EBITDA margin is a challenge for the company. However, we are able to sustain the
EBITDA margin at around 70% level by managing cost at a competitive level and utilizing technology to increase

work efficiency.
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Question: When EBITDA margin is higher in PTTEP (around 71%) than in PTT; PTT should not get increase in dividend
from PTTEP.
Answer: PTTEP has considered dividends payment based on financial performance and financial position to enhance

shareholders’ value company equally. This is in accordance with the Corporate Governance Code and the

Public Company Act B.E. 2535.
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Question: In which year that the 80% gas production target will be achieved? Are these increase in gas production from

future M&A? Any possibility for M&A recently?

Answer: The 80% gas production target is aimed to achieve in 2030 from more exploration activities of current assets,
future bidding of new exploration projects, as well as M&A. This year, PTTEP will mainly focus on EXECUTE
strategy. However, we may consider if there are good M&A opportunities that fit to our criteria, in the South East
Asia region and Middle East, taken into consideration the price, risk and returns of such investment according to

our internal investment selection process.
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In 2020, PTT has planned to import 11 trains of LNG and reduce gas from Gulf of Thailand will this have
impact on PTTEP’s revenues? What is your action plan if the government proposes to renegotiate the gas price

formula, not to reference previous 6-12 month oil price (no lag time) in the future?

The import of LNG by PTT is expected not to have material impact on PTTEP’s revenues. This is because the
sales of natural gas in the Gulf of Thailand to PTT is based on long term gas sales agreements with the
predefined minimum quantity offtake. If such quantity is not met, the buyer will be subject to take of pay

obligation.

The gas price formula has been fixed under long-term agreements prior to investment decisions and were the
main factors for final investment decisions. Therefore, the price re-negotiation will need to be thoroughly
considered as it will impact several relevant parties. For future gas sales agreements, PTTEP will consider

conditions, risks and returns accordingly.
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What are features of perpetual bonds/debentures? Can it be allowed to be eligible under Tier-ll of Basel-lll, to

be owed by banks?

The hybrid bonds is classified as subordinated debt, with quasi equity characteristics. The payment of coupon is
at the discretion of the issuer. As of May 2020, PTTEP has outstanding hybrid bonds of 5,000 MB, issued on
June 15, 2012. With regards to the Tier-1l of Basel lll, it is only applied for the bonds issued by financial

institutions (not applied to corporates)
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What is the target of Gas to Power project ;300 MW or600 MW?

PTTEP still aims at 600 MW target for Gas to Power project.
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What is the form of the gas that was drilled?

Natural gas is naturally found in gaseous state in gas reservoir under a given pressure and temperature
condition. However, as natural gas is a gas mixture consisting of various hydrocarbon components where
methane is generally predominant, any changes in pressure and temperature during production process may

cause the heavier components to partially separate and form liquid mixture product, called condensate.
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When will PTTEP be able to enter the sites of Bongkot and Erawan fields?

For G1/61 Project (Erawan field), PTTEP has signed the preliminary facility access agreement with the current
concessionaire in 2019 and has already conducted the site survey. Currently, we are in process for the phase 2
facility access agreement, in order to prepare for production platform installation and drillings of production well
in according to the plan approved by the Department of Mineral Fuels. PTTEP has closely coordinated with the
existing concessionaire and the Department of Mineral Fuels to ensure a smooth operational transition. For
G2/62 Project (Bongkot field), PTTEP is the current concessionaires, thereby, has no issues regarding the facility

access.
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Can you avail the credit insurance to enhance “market share” and to reduce the “NPL assets? Example is credit

insurance from COFACE of France having good presence in Bangkok.

PTTEP currently includes Credit Insurances in our portfolio of counterparty risk management consideration along
with other tools such as Letters of Credit. However, major customers of PTTEP consist of very highly-rated
entities such as PTT, the public sector, and national oil and gas companies. For other customers, PTTEP

conducts credit assessments on an extensive and continual basis.
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Can the Secretary to the Board of Directors be also an existing director to reduce the cost?

Among Thai listed companies, there are different practices concerning secretary to the Board of Directors. Some
listed companies may designate one of its director to be the secretary to the Boards of Directors while the other
companies may consider that a competent management or employee should also be entitied for an appointment
as the secretary to the Board of Directors. For PTTEP, the Board of Directors highly values capability
development of all management and employees within PTTEP group and considers that highly proficient
management or employee within PTTEP group who possess proper qualifications should be entitled to perform
the role of secretary to PTTEP Board of Directors. This will also enhance personnel capability development in

overall perspective and strategically improve long-term human resource management within PTTEP group
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10.

11.

The live broadcasting of AGM meeting online is very convenient and should be done every year.

To facilitate convenience for shareholders, there will be a live broadcast of the AGM via the Company’s website every year
PTTEP is a “VALUE COMPANY” with positive operating cash flow; and is a “GROWTH COMPANY” with negative investing
cash flow. There are very few bright and brilliant companies on SET, that are having both these good attributes, and PTTEP is
one amongst them.
PTTEP can use Money Market with “Best Treasury Management”, to reduce average cost of borrowing
PTTEP will take the issue for further consideration.
PTTEP should consider the DTA between Malaysia and Thailand for its Malaysian M&A, and should explore the benefits of
“Labuan Financial Center in Malaysia”.
PTTEP will take the issues for further consideration.
PTTEP should have more variable Selling, General and Administrative expenses (SG&A) and reduce depreciation by 1)
increasing salvage value, 2) increasing useful life.
PTTEP will take the issue for further consideration.
PTTEP’s auditor, PWC, should get ASEAN CPA license, in order to enjoy the same fee rates across ASEAN nations and thus
reducing the cost of audit fees.
PTTEP will take the issue for further consideration.
PTTEP should have the highest mix of revenue from the most profitable segment.
PTTEP will take the issue for further consideration.
PTTEP should do revaluation of assets every 3 years (because it is allowed by Thai Revenue Department, without income tax).
PTTEP will take the issue for further consideration.
PTTEP should give “Longevity” package to the directors, to enhance their productive working life years. Longevity package:
good example is vital-life of BH. This will be part of other remunerations.
PTTEP will take the issue for further consideration.
The director, president and CEO under re-appointment, along with the respected chairman should be given an opportunity to
get 10 days training for enhancing business competitiveness from International Institute for Management Development (IMD),
Switzerland.
PTTEP will take the issue for further consideration. In the current low oil price situation, PTTEP needs to control
expenses. Anyway, PTTEP Board of Directors and CEO are all well-equipped with knowledge and experiences and they have
appropriate trainings as well as attend the international conferences.
The “translation-device” should be provided for better understanding to foreign investors attending the meeting.
PTTEP has prepared competent translator to help facilitate foreign shareholder who attends the Shareholders’ Meeting, to

ensure that all attending foreign shareholders fully understand the meeting content and are able to fully participate in all

activities conducted in the Shareholders’ Meeting.



12. Vegetarian food should be offered at the meeting venue, as a choice, to respect religion of the shareholders. Vegetarian food
is economical, healthy and green.
PTTEP fully realizes religious diversity of our shareholders. Normally, the Company prepares foods and beverages by taking
into account the religious matters. The vegetarian foods were available at the previous meetings. However, under this
circumstance of COVID-19 pandemic, PTTEP doesn’t provide food or beverage at the meeting venue this year. Food and

beverage are prohibited at the meeting in order to minimize contact and for hygiene of the all shareholders as well.



