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Greetings shareholders, investors and readers,

In the second quarter, the coronavirus disease
(COVID-19) outbreak remained a global issue which
caused many sectors to adapt to a “New Normal”.
The crude oil price has increased since the demand
for crude oil has improved after the easing of lockdown
restrictions in many countries. However, we still have to
keep monitoring several factors such as the possible
return of the COVID-19 epidemic which also depends on
the progress in vaccine development, the economic
stimulus measures of national governments, trade war
between China and USA, OPEC+ production cuts and
compliance and USA’s shale oil/gas situation. These
are all important factors in determining the global crude

oil price.

Under the aforementioned circumstances, PTTEP
continues to adhere to the principles of sustainable
development, which constitutes three main components:
High Performance Organization — HPO, Governance,
Risk Management and Compliance — GRC and Stakeholder
Value Creation — SVC. We have set challenging targets
and if we are able to achieve them, the Company
will increase its competitive advantage and promote
sustainable growth. The 5 main targets in the next
10 years (2030) are 1) Strengthen our core business,
Exploration and Production, by managing our cost
so that it remains in the top quartile level of the industry
(at approximately 25 USD/barrel of oil equivalent (BOE))
and maintains an average annual production growth

(CAGR) of 5%. 2) Grow E&P portfolio, for continuous growth

in our core business with the aspiration target to maintain
our reserves to a production ratio of 7 years. 3) Drive
the LNG value chain, through joint-venture investments in
upstream and liquefaction. 4) Diversify to new businesses,
with the aspirational goal as a 20% contribution to
net income, including a power business that extends
from our existing gas business and expansion of
Al and Robotics Ventures (ARV). 5) Transform to
the New Normal, through transformation projects that
consist of various initiatives to accelerate digital
transformation aimed at long-term work efficiency

towards the concept of “One Team, One Goal”.

For Q2/2020, PTTEP reported a net income of USD 134
million, a decrease of 51% compared to the previous
quarter. This was mainly driven by lower sales volume
and selling prices as a result of lower energy demand
and lower global crude oil prices respectively.
Nonetheless, PTTEP was able to maintain unit cost
and cash cost at 30 USD/BOE and 14 USD/BOE,
respectively. For the first half of 2020, PTTEP reported
a cash flow generated from operations of USD 1,205
million and has maintained EBITDA margin of 70%.
As at the end of Q2/2020, PTTEP’s financial structure
remained strong, reflecting cash and short-term
investments of USD 3,090 million with a debt to equity ratio
at 0.33. In addition, the Board of Directors of the Company
approved the payment of an Interim Dividend for
the first half year operations of 2020 to the shareholders

at the rate of Baht 1.50 per share or 46% of net income.



Finally, I am glad to inform you that this year, once again, PTTEP has been selected as a member of
the FTSE4Good Index Series for the fifth consecutive year from FTSE Russell. This shows that PTTEP has been
independently assessed according to the FTSE4Good criteria and satisfied the requirements to demonstrate
strong Environmental, Social and Governance (ESG) practices measured against international standards.
Moreover, we received the NACC Integrity Award from The National Anti-Corruption Commission (NACC) for
the second consecutive year and this is the third time for this award. Such recognition reflects the commitment of
the Company to conduct its business with ethical practices, transparency, accountability and social responsibility
as well as continue to be a role model organization that operates under the good corporate governance. These awards
reinforced the Company’s commitment for sustainable growth by collaborating with our partners from all sectors

in accordance with our vision “Energy Partner of Choice”.

See you all again in the next issue of “Explorer’'s Journal”. Stay safe and healthy. Thank you.

{_/{_______

WUFiSs Ndau
Us:suImnuinNusSHIsIazNSSNISLRANISINY

Phongsthorn Thavisin
President and Chief Executive Officer
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In the past, when we talked about “Sustainable
Development” (SD), most people probably thought of
activities called “CSR” (Corporate Social Responsibility)
conducted by organizations. Most such activities
are arranged relating to environment, society and
community; for example, forest restorations, donations,
and career promotions for local communities.
We may consider these activities as tools for building
organizations’ images, that is, nothing related to
the profit and loss of organizations. Recently, however,
it has been widely accepted that the figures for profit
and loss are not enough for investment decision
anymore. We more often see news about falsifying
financial statements or fraud occurring in companies.
Thus, we must not only look at a financial statement,
but also consider other information comprehensively
before investment. As a result, SD nowadays is more
important than ever. Its meaning is broadening,
deepening and covering more aspects. Eventually,

three new keywords are generated — “ESG”.
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In general, investors expect high return from low risk investment. They make their
investment decisions based on the financial information which each company has
provided in the past. However, only financial information disclosure is not adequate
to meet with the requirement of modern investors and stakeholders anymore. Disclosure
on Environmental, Social and Governance or ESG information is also important
as it not only connects to financial performance, but also reflects on the good
governance, administration with transparency, effective risk management,
consideration of stakeholders, competitiveness, and ability to create long term return

within each organization.
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In Thailand, The Securities and Exchange Commission
(SEC) has driven ESG through the institutional investors who
are playing a vital role in Thai capital market. The SEC has
imposed an “Investment Governance Code” or “I Code” as
a guideline for institutional investors on what to consider,
which is not only the level of risk and return, but also ESG
issues before investment in any companies. Implementation of
the | Code will build up an environment in the Thai capital
market that enables companies to conduct their business with
good governance and responsibility. All readers, as investors in
the Stock Exchange Market of Thailand, will be able to promote
sustainable investment by investing in companies where
strategies embrace ESG issues. The readers can learn more

information related to the | Code of the SEC through the website:

https://www.sec.or.th/cgthailand/th/pages/rulesregulation/icode.aspx
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PTTEP is committed to conducting business with responsibility
and resilience and embracing energy transition while
continuously creating shared value to stakeholders through
a sustainable development framework (SD framework). Our SD

framework consists of 3 key aspects, namely;
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To drive actions under this SD framework organization
wide, PTTEP has expanded the roles and responsibilities of
the Corporate Governance Committee in terms of establishment
of policy, overseeing and best practice promotion, to
also cover the above sustainable development aspects.
The Corporate Governance Committee has also been renamed
to “the Corporate Governance and Sustainable Development
Committee” in accordance with the resolution of the PTTEP
AGM 2020. PTTEP believes that the strong foundation of our
SD Framework will enable us to maintain energy security,
deliver value, and eventually foster sustainability for the world

(from We to World).
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For Q2/2020, PTTEP announced its net income of USD 134 million, 51% decrease
comparing to the previous quarter of USD 275 million, mainly driven by a decrease in
sales volume caused by low gas nomination from projects in the Gulf of Thailand, coupled

with a decrease in average selling price in line with the decrease in world crude oil price

\/
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Sales Volume for Q2/2020 was decreased to 327,004 BOED
comparing to Q1/2020 at 363,411 BOED. The decrease was
primarily from Bongkot Project and Contract 4 Project due to
lower nomination from the buyer while there was an increase in

crude oil sales volume from Partex Group.

Average Selling Price for Q2/2020 decreased to 34.97 USD
per Barrel of Qil Equivalent (BOE) compared to 44.81 USD
per BOE in Q1/2020 from the decrease in global crude oil
prices while the gas price remained stable from lagged time
adjustments in gas price formula (Average gas price was 6.37
USD/MMBTU whilst average crude oil and condensate prices
was 28.92 USD/Barrel).



Financial Performance (Million USD)
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Total Revenues EBITDA  Net Profit

Q2/2020

Total revenues for Q2/2020 were reported at USD 1,095 million,
decreasing by 38% from the previous quarter, which mainly
comprised of sales revenue of USD 1,041 million and other
revenues such as pipeline revenues, interestincomes and other

revenues of USD 54 million.

Total expenses in Q2/2020 decreased by around 3% from
USD 1,057 million in Q1/2020 to USD 1,028 million in line with

the decrease in sales volume.

Net income for the second quarter was USD 134 million,
including recurring net profit of USD 128 million and gain on
non-recurring items of USD 6 million, which mainly due to
tax benefit from income taxes relating to changes in foreign
exchange rate. However, the Company recognized loss on
financial instruments mainly from oil price hedging instruments
and forward contracts, as well as, the recognition of impairment
loss on assets of USD 47 million mainly from Mariana Oil Sands
Project due to the forecast of low oil price in long term indicating

project development uncommercial.

With the aforementioned performance, the Company has
maintained its competitiveness reflecting through strong EBITDA

margin of 67%.



Financial Position (Million USD)
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For the statement of financial position as of June 30, 2020, the Company
had total assets of USD 21,768 million while total liabilities were reported at
USD 10,077 million, of which USD 3,882 million was an interest-bearing
debt and total shareholders’ equity ended at USD 11,691
million. PTTEP’s Debt/Equity ratio and Debt/EBITDA
ratio at the end of the quarter were 0.33x and
0.73x respectively, which continue to be
well within the Company’s policy

of maintaining the ratio under

0.5x and 1.0x, respectively.
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Regarding to the coronavirus disease 2019 (COVID-19) pandemic
that has animpact on crude oil demand after countries lock-downs
to prevent the spread of infection together with the oil price war,
that was triggered in early-March 2020 from the disagreement
in production cut among OPEC+ members, crude oil prices
has sharply dropped and remained volatile. In order to deal
with these challenges, PTTEP has sharpened its short-term and
long-term strategic plans. For this year, with utmost priority on future
operations and energy security for Thailand, PTTEP has revised
its investment down around 15-20% from its original plan for the year.
The investment plan revision includes effective cost management
and prioritizing exploration drillings. For the longer term, PTTEP
has sharpened our long-term business direction in order to be
resilientin the industry’s increasingly volatile environment, enhance

the Company’s competitive advantage and promote sustainability.

In Q2/2020, the Company’s progress in key projects are
highlighted on this map.

1. G1/61 and G2/61 Project
(Participation Interest 60% and 100%, respectively)
: PTTEP

The Projects have commenced the preparation phase which
includes planning for exploration drilling, construction of
production platform and gas pipelines, and other studies
to ensure gas production in accordance with the minimum
volume stated in the Production Sharing Contract (PSC)
of 1,500 MMSCFD in total, starting from 2022-2023
onwards. PTTEP has closely coordinated with the existing
concessionaire and the Department of Mineral Fuels to

ensure a smooth operational transition.

2. Zawtika Project
(Participation Interest 80%)
- PTTEP

The Project has maintained production volumes as planned.

3. Myanmar MD-7 Project
(Participation Interest 50%)
: PTTEP
The Project has completed the drilling of an exploration well
in March 2020, evaluated the results to have no commercial

reserves and thus was written off in this quarter.
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Block K Project
(Participation Interest 6.4-56%)
Sarawak SK 309 and SK 311 Project
(Participation Interest 42-59.5%)

: PTTEP (except GK in Block K Project operated
by Shell)
The Block K Project consists of Kikeh, Siakap North-Petai
(SNP) and Gumusut-Kakap (GK) fields which are producing
oil fields located in the deepwater of offshore Sabah.
The Sarawak SK 309 and SK 311 Projects are oil and gas
producing fields located in the shallow water of offshore
Sarawak. In this quarter, the production of these projects had
been lower than planned, due to lower energy demand from
the COVID-19 outbreak. In addition, the Government of Malaysia
has extended a Movement Control Order (MCO) from
March 18, 2020 to August 31, 2020, in response to the COVID-19
outbreak, consequently delayed in some of the maintenance

work. Slightly impact on production was observed.

Block H Project
(Participation Interest 42-56%)

: PTTEP
The Projectlocated in the deepwater of offshore Sabah with
capacity of 270 MMSCFD, with the first gas is expected in
Q3/2020, slightly delayed from the original plan, due to
extension of the Movement Control Order (MCQO), which
was required to complete the subsea structure installation

works. Currently, the installation work has been proceeded.

Sarawak SK410B Project
(Participation Interest 42.5%)
: PTTEP
The Project is currently preparing for the drilling of an
appraisal well to further evaluate potential upside in Q3/2020

along with studying on the field development plan.

Sarawak SK417 Project, Sarawak SK438 Project,

Sarawak SK405B Project and PM415 Project

(Participation Interest 80%, 80%, 59.5% and 70%, respectively)
: PTTEP

The Projects are currently being evaluated for petroleum

potential and prepare for exploration drilling in 2020-2021.
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Vietnam B & 48/95 Project and

Vietnam 52/97 Project

(Participation Interest 8.5% and 7%)

Operator : Petrovietnam (PVN)

The Projects are currently in the negotiation process
on commercial terms in order to push forward the Final
Investment Decision (FID). The projects are expected to
have its first gas by the end of 2023 with production capacity
gradually ramping up to 490 MMSCFD.
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Algeria Hassi Bir Rekaiz Project

(Participation Interest 24.5%)

Operator : PTTEP

The Project has started development on Phase 1 following
the conclusion from an approved development plan by the
Government. Development activities of the Project have
commenced since Q1/2019 with expected first oil production
for the initial phase of around 10,000-13,000 barrels per day
(BPD) in 2021. In the second phase, production capacity is
planned to ramp up to around 50,000-60,000 BPD in 2025.
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10. Mozambique Area 1 Project

(Participation Interest 8.5%)

Operator : TOTAL

In Q2/2020, the Project is in the process of finalizing the
selection of the LNG Ship-owner and negotiating the terms
of the Time Charter Party Agreement, which is expected
to conclude and ready to sign the contract with the ship’s
owner as planned to further proceed with approval from
the Mozambican government. Currently, the Project has
signed loan agreements for Project Finance for the amount
of USD 14.9 billion, to advance the first two-train LNG
development, with the plan for its frst commercial cargo
by 2024.
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11.

Mexico Block 29 (2.4) Project

(Participation Interest 16.67%)

Operator : Repsol

The Project has completed the drilling of 2 exploration wells
in May 2020 with successful deep-water oil discoveries of
good quality reservoirs. The Project is currently preparing
to evaluate for petroleum potential as well as future

development plans for further regulatory approval.
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From Joint Venture to Operator
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Assigned by the Thai government, PTTEP was
established with the mission as a state-owned
petroleum exploration and production enterprise that
is obligated to strengthen national energy security.
Throughout 35 years, PTTEP has committedly
performed our duty and concurrently demonstrated
our concerns about community, society and the
environment, to ensure sustainable energy supply and
livable society for the country and all Thais.
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PTTEP’s first step was to forge joint ventures with international oil
companies operating in Thailand, starting with S1 Project or Sirikit oil
field. Similar projects followed for the operations in Thailand, before
the participation with Yadana and Yetagun projects in Myanmar.
During the period, PTTEP accumulated knowledge and experience,
before going solo in E&P ventures or becoming a full-fledged operator.
The government policy requiring PTTEP to acquire Bongkot
concessions from a foreign company and to operate the project was
a major turning point in Thailand’s energy history. The mission was
accomplished in 5 years thanks to PTTEP’s strong commitment and
capability. Bongkot Project is the first natural gas field operated by
the Thai company, on a par with international oil companies.
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International Expansion

The success paved way for the operatorship of several E&P projects in Thailand
including Arthit Project and S1 Project. PTTEP also expanded its investment in
different parts of the world from Southeast Asia, the Middle East, Australasia and

Y America to Africa, as an operator and a joint-venture partner in E&P projects.
PTTEP was on the path to strengthen the energy stability in Thailand and in
the countries it invests in.
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Maintain Performance during
the Challenging Circumstance

As the world suffered from oil price volatility, international oil companies including
PTTEP felt negative impacts. We had to cope with the crisis in several fronts,
through adjustments in investment plans as well as production cost restructuring,
while maintaining output and safety standards. The crisis, however, offered us an
opportunity to prepare for emerging challenges and business expansion when

the right time prevailed.
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2018 — Now
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After the oil price crisis, PTTEP is ready for investment opportunities as we follow

our strategic expansion plans that emphasize Southeast Asia where we have built

expertise and experience, and the Middle East that demonstrates high petroleum
potential. PTTEP has expanded investment in Thailand, Malaysia, the United Arab
Emirates and Oman for short and long-term gains as well as acquired projects that
immediately generate income. PTTEP has also been prepared for digital transformation
through investmentin new businesses that will enhance key businesses’ performance,
like Al and Robotics. Through these strategies, we aim to achieve solid growth and

maintain Thailand’s energy security in the long term.
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35U Unn.auw. PTTEP 35" Anniversary
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The COVID-19 pandemic has brought
about an unprecedented global lockdown.
Although there have been great impacts
socially and economically that, consequently,
have affected human beings, nature has
rapidly revitalized itself during the lockdown
and the environment has been getting better
and better within a short space of time. Let’s
see what has happened during this crisis that
shows how the old world is reborn.
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The Makeover of the Same Old River
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The most fascinating phenomenon must be the

transformation of the Rimac River in Peru that has
changed from a polluted waterway into clean and clear
water in just a few days. Giving the capital City of Lima
an extraordinarily picturesque waterway. Not so long
ago, the river was murky and full of refuse emitted from
industrial factories. It can be said that environmental-
damage started from the headwaters around the Andes
Mountains down to the estuary in Lima before flowing into
the ocean. The National Water Authority of Peru released
a statement saying that the COVID-19 pandemic had
helped reduce the number of refuse and wastes released
to the river by 90%. Which is why the river has become

clean, clear, and revitalized.
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Although the photos of swans floating on water and
dolphins swimming in Venice's canal, are not real, the
lockdown situation has actually helped to make Venice’s
canals become clear and clean again. The lack of boats
and others have resulted in the canal water becoming so
clear that the canal bed can be seen. Further evidence
of an improvement includes the large number of small
fish making a comeback to swimming in Venice’s canals
again due to better water quality, stable currents, and
alack of human disturbance. Which has help to revitalize

the alluring charm of Venice.




aunulna:zdisany

Full and Fun

weguiudninuauune deulun wazAeudrandouyee
X o ¥ [l =3 a o ] a d’
Al liresiuncgulusssumadninle Anutianan
wilanaiisauludosaniunisailain-19 veslnefine
NINIBIENNELUNGN 20 Fid BanNIdEtiaL Auvaimeia
Tnelaifasszdaiele o Aauaul¥nissunouiieerinli
ganegundnviaveaninniuvamnsatvaglaluneunaediy
duduniwnendwiudsngnisaillitas

Manatees are fragile, sensitive and scared of human
beings, so we don’t often see them in nature. A peculiar
sight seen in Thailand during the COVID-19 pandemic
has been gatherings of more than 20 manatees coming
outto swim and eating seagrass without being concerned
of any dangers, so much so that these manatees have
even dared to feed themselves during the daytime.
An extremely rare phenomenon but it also well raises

people’s consciousness to preserve the Thai sea.
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Turtles Make New Lives Together
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Another phenomenon of nature is the remarkable sight of
sea turtles laying eggs onshore in many areas. However,
the most spectacular is that approximately 64,000 green
sea turtles around the world’s largest coral reef the Great
Barrier Reef, in Australia, swam together to lay eggs on
Raine Island. A team of researchers and conservationists
from the Raine Island Recovery Project captured the
scene above from a drone. Which was greeted with
delight worldwide, and broke the world’s record in terms

of the largest simultaneous migration of turtles.
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The Return of Clean Air
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In 2019, six out of the ten most polluted cities in the world,
were in India. Among them was New Delhi the capital city.
In early 2020, the COVID-19 pandemic caused India
to enforce a country wide lockdown, which resulted in
rejuvenating the polluted capital and residents awoke
to fresh air and clear skies. According to the air quality
index, the COVID-19 pandemic has decreased pollution
in Delhi by 43%, allowing inhabitants to experience the

brightness and beauty of their city again.
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Contact Information

The information in this presentation has been prepared by PTT Exploration and Production
Public Company Limited and its subsidiaries (the “Group”) for use in presentations by the Group
and does not constitute a recommendation regarding the securities of the Group.

Neither the Group nor any of its affiliates, advisors or representatives shall have any responsibility
or liability whatsoever (for negligence or otherwise) for any loss howsoever arising from any use
of this presentation or its contents or otherwise arising in connection with this presentation.
The information set out herein may be subject to updating, completion, revision, verification and
amendment and such information may change materially. No representation or warranty,
express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy,
completeness or correctness of the information, or opinions contained herein. The information
contained herein does not constitute or form part of any legal, taxation, or investment consultation
or advice.

Moreover, the information communicated in this presentation contains certain statements that
reflect the Group’s beliefs, plans and expectations about the future and are or may be forward
looking. These forward-looking statements are based on management'’s current expectations
or beliefs as well as a number of assumptions about the Group’s operations and beyond the
Group’s control, and by their nature forward looking statements involve risk and uncertainty
because they relate to events and depend on circumstances that will occur in the future.

This presentation is confidential and must not be copied, reproduced, distributed or passed
(in whole or in part) to any other person at any time without prior written consent from the Group
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Tel: 0 2537 4000

IR@ pttep.com

www.pttep.com





