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Greetings shareholders, investors and readers,

PTTEP would like to express its gratitude to all shareholders
for your support on the 2017 Annual General Meeting
of Shareholders (AGM) held on 29 March 2017. This is
an important mechanism to promote good corporate
governance of the Company as well as reflects an effective
and transparent management system which enables
sustainable growth.

During the first quarter of 2017, global crude prices gradually
recovered as a result of high compliance from OPEC and
Non-OPEC on the production cut agreement. This had a
positive impact to our average selling price and led to the
Company’s solid financial performance reflected by net
profit of USD 349 million and cash on hand of more than
USD 4 billion. With solid Balance sheet and robust cash
flow, we are ready to fund the investment plan and support
new investment opportunities through accelerating the
development of key projects including the Algeria Hassi Bir
Rekaiz Project, the Mozambique Rovuma Offshore Area 1
Project and Contract 4 (Ubon Field) and the Mergers and
Acquisitions with the focus area in Thailand and Southeast
Asia to enhance long-term sales volume and petroleum
reserves. For the second half of 2017, the Company is



closely monitoring oil price situation especially the impact
from the renewal of oil production cut agreement from both
OPEC and non-OPEC, which will be the key determination
of oil price.

The Company is continuing to uphold its cost reduction
effort through “SPEND SMART” campaign to maintain our
competitiveness against other international Oil and Gas
peers. With regard to the expiring concessions in 2022-
2023, the Company is ready to participate in the bidding
process. Our expertise and operatorship experiences in
the exploration, development and production, especially in
Bongkot gas field for almost 20 years have positioned us as
a competent operator to stabilize the natural gas production,
which is fundamentally critical to Thailand’s energy security.

| would like to mention about the Indonesian Lawsuit that
PTTEP has always acted cooperatively and in good faith in
our past discussions with the Government of Indonesia, and
will continue to do so. PTTEP Australasia, our subsidiary and
operator of Montara Field, maintains its position, based on
extensive independent scientific research overseen by the
Australian government, that no oil from Montara reached the
shores of Indonesia and that no long-term damage was done
tothe environmentin the Australian and Indonesian coastlines.

Lastly, the Company continues to place the great emphasis
on stakeholder’s responsibility through a number of CSR
activities; recent highlight activity is the Khlong Lan National
Park’s Upstream Weir Construction project in Kamphaeng
Phet Province, which will help slow down the water flow in
the rainy season caused by flooding and mud slide, aiming
to prevent and mitigate drought. We believe this initiative
will strengthen our endeavor on sustainable growth.

See you in the next issue of “Explorer’s Journal”
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Somporn Vongvuthipornchai
President and Chief Executive Officer
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“GRC” - immunity for
PTTEP Sustainability
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PTTEP is unwaveringly grounded by our
primary mission to explore for, develop,
and produce petroleum both domestically
and overseas in order to provide reliable
energy supply for Thailand, while we are
committed to creating sustainable value to
all stakeholders. PTTEP is also determined to
maximize our competencies in every aspect
possible, along with remaining steadfast in
working to continuously develop our work
processes. Our firmness of purpose is not
only to focus on our main business, but
also rests on embracing progressive social
and environmental values, while taking
into account all challenges, problems,
and obstacles, such as the low oil price
environment, serious discussions regarding



the issues around expiring concessions, and

public media news stories, such as the Rolls-
Royce’s bribery charges and Indonesian
claims, etc.

PTTEP places great importance on “GRC”
which is seen as a proactive integrated
approach that we have adopted to help manage
our organization in corporate governance,
risk assessment and management, and
compliance with applicable laws, rules
and regulations. In line with this effort,
PTTEP has established assurance functions
that are now directly accountable in four
main areas, namely, Governance, Risk
Management, Internal Control, and
Compliance (GRC). Taking this measure

emphatically demonstrates that PTTEP
continues to efficiently run our business with
transparency and auditability, and, further,
shows that the Company has instituted an
adequate and appropriate internal control
system, well-placed to mitigate any risks that
might affect our business operations. “GRC”
is not only a vital element pumping long-
term development life and sustainable
growth into the Company, but also serves
as a PTTEP protective shield, enabling
the organization to cope with the rapid
changing of the current and future
business environments.

Shareholders can rest assured that
PTTEP will be able to attain our
objectives pursuing our vision, mission
and goals, and will be able to create
long-term value to shareholders and
other stakeholders. However, should
you have any suggestions or inquiries
regarding additional information
about PTTEP or other questions
about energy facts, you can contact
us at corporatesecretary@pttep.
com and EPfactadmin@pttep.com,
respectively.
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Explorer’s Performance
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For the first quarter of 2017, PTTEP reported net income of USD 349 million,
more than 100% increase comparing to previous quarter with net loss of USD 16
million. Key improvement was contributed by the increase in average selling price
in correlation with the global oil prices recovery. Moreover, the Company benefited
from gain and tax saving from THB appreciation against USD during the period.
Details of the financial performance are as follows:
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Sales Volume (BOED) *(barrels of oil equivalent per day)
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Sales Volume for the first quarter of 2017 stood at 304,108 Barrel
of Oil Equivalent per day (BOED), a 4% reduction from 316,307
BOED in previous quarter, mainly occurred from the planned
maintenance shutdown of producing assets in Myanmar and the
production decline from the MTJDA Project as the Malaysian
buyer was not able to receive natural gas as planned, however,
the situation is expected to be resolved in early Q3/2017.

Average Selling Price increased to 38.00 USD per Barrel of Oil
Equivalent (BOE) in the first quarter of 2017 from 35.65 USD/
BOE in the fourth quarter of 2016, which was largely supported
by recovery in global crude oil prices. (Average gas price was
5.24 USD/MMBTU whilst average crude oil and condensate
prices was 52.79 USD/Barrel)



Financial Performance (Million USD)
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Total revenues for this quarter reported at USD 1,092 million, a
similar level to that of the previous quarter. Total revenues mainly
consisted of sales revenue amounting to USD 1,040 million
and the remaining USD 52 million from other revenues, such
as pipeline revenues, interest incomes and gains on financial
derivatives including gains on oil price hedging.

Total expenses in the first quarter of 2017 fell from USD 901
million in the fourth quarter of 2016 to USD 754 million. More
than 30% reduction in total expenses came from the lower
depreciation expenses arising from reserves addition mainly in
the Arthit and Bongkot Projects at the end of 2016.

Net profit for this quarter was USD 349 million including recurring
net profit of USD 211 million and non-recurring gains of USD
138 million, of which mainly attributed to gains and tax savings of
USD 130 million, as a result of the appreciation of the Thai Baht
relative to the US Dollar during the quarter. The aforementioned
performance enabled the Company to deliver a strong EBITDA
margin of 74%.




Financial Position (Million USD)

Total Assets Total Assets

Debt to Equity

Debt to Equity

31 DEC 2016 31 MAR 2017
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As of 31 March 2017, the Company had total assets of USD 19,251
million while total liabilities were reported at USD 7,800 million,
of which USD 2,863 million was an interest-bearing debt
and total shareholders’ equity ended at USD 11,451
million. PTTEP’s Debt/Equity ratio and Debt/
EBITDA ratio at the end of the quarter were
0.25x and 0.95x, which continue to be
well within the Company’s policy
of maintaining the ratio
under 0.5x and 1.0x,
respectively.
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Sarawak SK410B Project (Participation Interest 42.5%)
The project is preparing for 3D seismic activities scheduled to begin
in mid - 2017.
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Zawtika Project (Participation Interest 80%)

The projectis in the process of drilling additional producing wells in Phase
1B and constructing 4 production platforms in Phase 1C with the objective
to support the production plateau. Current gas sales volume was 272
MMSCFD (approximately 42,345 BOED).
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Myanmar M11 Project (Participation Interest 100%)
The project is in the process of assessing the fields’ resource potentials.

activities along with expansion investment opportunities with the
aim to increase production, petroleum reserves base and provide
sustainable petroleum supply to Thailand.

In addition, PTTEP’s portfolio management philosophy is to balance
between value creation and risk management to ensure that
the Company’s long term strategic objectives can be achieved.
Major portfolio rationalization activities during the first quarter of
2017 included the selection of Total E&P Myanmar (TOTAL) as a
joint-partner in the Myanmar MD-7 Project. The entry of TOTAL, who
possesses world class knowledge and experience in oil and gas
exploration, will balance the risk management as well as enhance
the value of the project. The Company also dissolved 6 non-active
subsidiaries. The dissolution of subsidiaries is part of PTTEP’s policy
toincrease efficiency and reduce administrative costs with no impact
to business operations.

During the first quarter of 2017, the Company’s progress in key
projects is highlighted on this map.
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Myanmar MD-7 Project (Participation Interest 100%)
The project is in the process of assessing the fields’ resource potentials.
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Myanmar MOGE 3 Project (Participation Interest 75%)
The project is in the process of carrying out 2D and 3D seismic surveys
which are scheduled to be complete by mid - 2017.

P gy

(@ndounnssounu Auiisisesa: 50 flusosa: 100)
Tulmsina 1 U 2560 DUSuruniswanagn 10,653 unsisasiodu donndad
NUIWUNISWaNNoWIS

PTTEP Australasia Project (Participation Interest 50%-100%)
The project had average sales volume in the first quarter of 2017 at 10,653
BPD that is in accordance with the production plan.
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Algeria 433a & 416b Project (Participation Interest 35%)
The project successfully marked its first sales of crude oil in late 2015.
Production for the first quarter of 2017 averaged at 18,885 BPD.
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Algeria Hassi Bir Rekaiz Project (Participation Interest 24.5%)

The project successfully finished drilling campaign with satisfactory
flow rates of crude oil and natural gas. Therefore, the project is in the
preparation of the project’s development plan to be submitted to the
Algerian government within 2017.
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Mozambique Rovuma Offshore Area 1 Project

(Participation Interest 8.5%)

During the first quarter of 2017, the project made progress in the negotiation
of key contracts with the government of Mozambique which have now
been officially promulgated and enacted; and has received official approval
for the Resettlement Action Plan. The project is currently in the process
of finalizing the LNG off-take agreements, and negotiating for project
finance with financial institutions to support the Final Investment Decision
(FID) for the project.
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Mariana Oil Sands Project (Participation Interest 100%)

The project submitted the development proposal for Thornbury Phase 1
to the government of Alberta in May 2015. The project is re-assessing the
investment strategy going forward to optimize development costs and to
mitigate development risks in response to the low oil price environment.

11. Tasunasursnsulliod 19w 1 (dndounnssounusouas 25)
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Barreirinhas AP1 Project (Participation Interest 25%)

The project completed 3D seismic activities and is in the process of as-

‘sessing the pgﬁc_)leum potentials.
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PTTEP in cooperation with PTT Group have established a
science and technology school and institute, the Kamnoetvidya
Science Academy School (KVIS) and Vidyasirimedhi Institute of
Science and Technology (VISTEC) located in Rayong Province.
H.R.H. Princess Maha Chakri Sirindhorn graciously bestowed
these official names. The goals of these institutions are to
advance knowledge of cutting-edge technology, nurture exceptional
scientists and develop academic research in the petroleum discipline.

The Kamnoetvidya Science Academy School (KVIS) is a
full boarding school which started in May 2015 and provides
education with a special emphases on science and mathematics.
English is used as the main language for teaching. The
school is supported by the Rayong Science Academy (RASA)
foundation through an endowment fund provided by the PTT
Group of Companies. KVIS has set out to become an academic
institutional centre to develop scientific knowledge to drive the
country forward.

——

R

LN | L

A L.:_ Elﬂr'—-@ggﬁ“'“ P
ST

"B |

T T
I L



dan10udnoasSIUS (Vidyasirimedhi Institute of Science
and Technology-VISTEC) IJUUKNINYNEUIFUIKISNRILTU
wauunnisAnyazunainsauinAlulagia-ongnAnansvou
UszinAlngia:zsudnAinunanuiunsia uskisdulnayatsanidu
sngnmansiazinalulags:vod 1UANTSISEUNTISAOUASIISNITD
InouduniA U 2558 Jeguuidndou 2 a1v1du1 Ao 9810Ng1NIS
wawu (Energy Science and Engineering) 1a:0810N8N1S
lulana (Molecular Science and Engineering) UnANUIND
WaNISANWIIAzWANIUNWIBINISA :[ASUNISWINSTUNARIZDN
i Anusana:lnsSunisaduauununisinunlnelutvownidm
NUraIdSINISANU

Unn.aw. Dronubddulunissnitulassinsiiioduau Tnetiori
Us:logUauaninuusuna:asau leliiutasninsinisia:nonssy
Fiq RIARVULIU donndaunundusiosnsvaudoulsidourde
lazdonA8DVNUILONVOIUSEN dS1N1SUA0USoUIa=as1y
AruANTRAULTdoulidouidonnndu IWeunlugnswruundunu
SYANGNY

The Vidyasirimedhi Institute of Science and Technology
(VISTEC) is the first world-class research institute in science and
technology established in Thailand that focuses on developing
the skills of talented Thai and international students. VISTEC is
supported by the Rayong Advanced Institute of Science and
Technology (RAIST). Furthermore, two academic schools,
Energy Science and Engineering (ESE) and Molecular Science
and Engineering (MES), opened in August 2015. Qualified
students with exceptional academic records and achievements
will be considered to receive education and research support
grants with no obligations after their graduation.

PTTEP is committed to building a sustainable society through
creative social projects. The Company focuses on engaging
with and creating value for stakeholders that fits their needs
and matches the Company strategy to maximize community
benefits for long term sustainable growth.
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Contact Information

The information in this presentation has been.prepared by PTT Exploration and Production
Public Company Limited and its subsidiaries (the-“Group”) for use in presentations by the Group
and does not constitute a recomm -regar lesecurities of the Group: =

- ———

Neither the Group nor any of its affiliates, advisors orrepresentatives sha\lﬂﬂ?ﬂ%g‘s\bmty
or liability whatsoever (for negligence OWWm any use
of this presentation or.its.centents or otherwise-arising in C_mrmctw‘én with-this-presentation.
The information set out herein-r;% -‘Tating, completion, revision, verification and

amendment and such information. erially. No representation or-warranty,
express or implied, is made as to,-and=Aou e should-beptaced on, the fair_pess aceuracy,

completeness or correctness oftﬁ@hﬁormaﬁ:\ﬂmpmlons contained herein: The‘lnfor.mm, -

contained herein does not constitute or formnad!@\/ legal, taxation, or investment consultation
or advice. e o T — - 2

" o
Moreover, the information commumca In t ation Comalns certain statements that

reflect the Group's beliefs, plans-and ex;!s!cta‘uons about the future and are or may be forward
looking. These forward-looking statements are: based on management’s current expectations
or beliefs as well as a number of assumptiens about the Group’s operations and beyond the
Group's control, and by-their nature-forward Jooking statements involve risk and uncertainty
because they relate to events and dependon circumstances that will occur in the future.

This presentation is confidential'and must not be copied, reproduced, distributed or passed
(in whole or in part) to any other person at any. time witheut-prior written consent from the Group
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Tel: 0 2537 4000

IR@ pttep.com

www.pttep.com





